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Honorable Supervisor and Town Board 
Town of North Hempstead 
Page 2 

In accordance with Government Auditing Standards, we have also issued our report dated October 
30, 2009, on our consideration of the Town of North Hempstead, State of New York's internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal controls over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 

The management's discussion and analysis and the budgetary information are not a required part of 
the basic financial statements but are supplementary information required by accounting principles 
generally accepted in the United States of America. We and the other auditors have applied certain 
limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information. However, we did not audit 
the information and express no opinion on it. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Town of North Hempstead, New York's basic financial statements. The 
introductory section, combining and individual nonmajor fund financial statements and schedules, and 
statistical tables listed in the table of contents are presented for purposes of additional analysis and 
are not a required part of the basic financial statements. The combining and individual nonmajor fund 
financial statements and schedules have been subjected to the auditing procedures applied by us and 
the other auditors in the audit of the basic financial statements, and, in our opinion, based on our audit 
and the report of other auditors, are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. The introductory and statistical sections have not been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, we express no opinion on them. 

!}~)V~}2~'1- Cr.:> ~'-. 
Hauppauge, New York 
October 30 2009 
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As management of the Town of North Hempstead, we offer readers of the Town of North Hempstead’s 
financial statements this narrative overview and analysis of the financial statements of the Town of North 
Hempstead for the year ended December 31, 2008. We encourage readers to consider the information 
presented here in conjunction with additional information that we have furnished in our letters of transmittal of 
this report. 
 
FINANCIAL HIGHLIGHTS 
 

 The operating net assets of the Town’s Primary Government increased by $0.5 million. 
 The unreserved, undesignated fund balances of the General, Highway and Solid Waste Management 

funds totaled $14.0 million. 
 At the close of 2008, The Town’s governmental funds reported combined ending fund balances, 

exclusive of the Capital Projects Fund, of $31.6 million, of which $25.5 million is available for 
spending at the Town’s discretion; though the Town has earmarked $3.2 million of the unreserved 
fund balance for special designations. 

 The Town’s bonded debt decreased by $14.2 million during 2008. 
 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The reporting focus of this report is on the Town as a whole, as well as on the major individual funds.  The 
report presents a more comprehensive view of the Town’s financial activities and makes it easy to compare 
the performance of Town of North Hempstead’s government to that of other governments. 
 
The financial section of this annual report presents the Town’s financial activities and position in four parts - 
(1) management’s discussion and analysis (this section), (2) the basic financial statements, (3) required 
supplementary information other than management’s discussion and analysis, and (4) other supplementary 
information presenting combining statements.  The report also includes statistical and economic data.  
 
The basic financial statements include government-wide financial statements, fund financial statements, and 
notes that provide more detailed information to supplement the basic financial statements. 
 
 
Reporting the Town as a Whole 
 
The government-wide financial statements are designed to present an overall picture of the financial position 
of the Town.  These statements consist of the Statement of Net Assets and the Statement of Activities, which 
are prepared using the economic resources measurement focus and the accrual basis of accounting.  This 
means that all the current year’s revenues and expenses are included regardless of when cash is received or 
paid, producing a view of financial position similar to that presented by most private-sector companies. 
 
The Statement of Net Assets combines and consolidates the Town’s current financial resources with capital 
assets and long-term obligations.  This statement includes all of the Town’s assets and liabilities. 
 
Net assets are the difference between the Town’s assets and its liabilities, and represent one measure of the 
Town’s fiscal health.  Over time increases or decreases in the Town’s net assets are one indicator of whether 
its financial health is improving or deteriorating.  The reader may wish to consider other nonfinancial factors, 
however, such as changes in the Town’s property tax base and the condition of the Town’s buildings, roads, 
drainage, and other assets to assess the overall health of the Town. 
 
The Statement of Activities focuses on both the gross and net cost of various activities (governmental and 
component unit); these costs are paid by the Town’s general tax and other revenues. This statement 
summarizes the cost of providing (or the subsidy provided by) specific government services, and includes all 
current year revenues and expenses.   
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OVERVIEW OF FINANCIAL STATEMENTS (continued) 
 
Reporting the Town as a Whole (continued) 
 
The Statement of Net Assets and the Statement of Activities divide the Town’s activities into two types: 
 
Governmental Activities 
 
The Town’s basic services are reported here, including: general government support; public safety; highway; 
sanitation; fire; water supply; lighting; community services; and parks departments.  Property taxes, sales 
taxes, franchise fees, fines, and state and federal grants finance most of these activities.  The Town also 
charges fees to customers to help it cover the cost of certain services it provides.  
 
Component Units 
 
Component units are legally separate organizations for which the Town is either financially accountable, or the 
nature and significance of their relationship with the Town is such that exclusion would cause the Town’s 
financial statements to be misleading or incomplete. These entities are reported in a separate column in the 
government-wide statements.  The Town includes twenty-one separate legal entities in its report (eight water 
districts, four sanitation districts, three sewer districts, one police district, two park districts, a business 
improvement district, a library district, and a community development agency).   
 
Information on separately issued financial statements is shown in Note A.1 to the financial statements. 
 
 
Reporting the Town’s Most Significant Funds 
 
Fund financial statements present financial information in a form more familiar to experienced users of 
governmental financial statements.  However, these statements now focus on the most significant funds. Use 
these statements to find more detailed information about the Town’s most significant activities. 
 
A fund is a separate accounting entity with a self-balancing set of accounts.  The Town uses funds to keep 
track of sources of funding and spending related to specific activities. 
 
Governmental Funds 
 
The Town’s activities are reported in governmental funds.  Reporting of these funds focuses on how money 
flows into and out of the funds and amounts remaining at year-end for future spending. 
 
Governmental funds are accounted for using the modified accrual basis of accounting, which measures cash 
and other assets that can readily be converted to cash.  The governmental fund statements provide a detailed 
short-term view of the Town’s general government operations and the basic services it provides.  This 
information helps you determine whether there are more or fewer financial resources available for the Town’s 
programs.  The reconciliation following the fund financial statements explains the differences between the 
government’s activities, reported in the government-wide Statement of Net Assets and the government-wide 
Statement of Activities, and the governmental funds.  The General Fund, Highway Fund, Solid Waste 
Management Authority, Debt Service and Capital Projects are reported as major funds.  
 
 
Reporting the Town’s Fiduciary Responsibilities 
 
Fiduciary funds are used to account for assets held for the benefit of parties outside the governments.  These 
activities are excluded from the Town’s other financial statements because the Town cannot use these assets 
to finance its operations.  The Town is responsible for ensuring that the assets reported in these funds are 
used for their intended purposes. 
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FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE 
 
The comparative condensed statements below focus on the net assets and changes in net assets of the 
Towns of North Hempstead’s governmental activities. 
 

Condensed Statement of Net Assets
Governmental Activities
as of December 31, 

2008 2007
Assets

Current assets 51,739,511$       63,326,381$       
Capital assets 224,257,228       223,131,046       
Other non-current assets 9,372,662           7,366,526           

Total assets 285,369,401       293,823,953       
Liabilities                            

Current and other liabilities 35,985,626         41,627,148         
Long-term liabilities 202,976,714       206,264,135       

Total liabilities 238,962,340       247,891,283       
Net assets                            

Invested in capital assets, 
net of related debt 76,605,301         62,716,770         

Restricted 11,493,040         17,282,036         
Unrestricted (41,691,280)        (34,066,136)        

Total net assets 46,407,061$       45,932,670$       
 

 
 
Total assets of the Town of North Hempstead as of December 31, 2008 were $285.4 million, a decrease of 
$8.5 million.  Total liabilities as of December 31, 2008 were $239.0 million, a decrease of $8.9 million.  This 
resulted in a net asset balance of $46.4 million for 2008, an increase of $0.5 million.  Of the Town’s net asset 
balance, $76.6 million was invested in capital assets, net of related debt, while $11.5 million was restricted by 
statute or other specific purpose leaving a $41.7 million unrestricted deficit.  
 
Unrestricted net assets were decreased and will continue to decrease in subsequent years due to the 
recognition of Governmental Accounting Standards Board (GASB) No. 45, Accounting and Financial 
Reporting by Employers for Post-employment Benefits Other Than Pensions (OPEB).  The net other post-
employment benefits healthcare costs recognized in 2008 were $9.1 million.  Additional information on Post-
employment Healthcare Costs may be found in Note C.6 to the financial statements.  Additionally, net assets 
invested in capital assets increased primarily due to a decline in general obligation bonds payable of $14.2 
million and restricted net assets decreased by $5.8 million. 
 
The deficit balance of unrestricted net assets does not necessarily indicate fiscal stress.  The deficit balance 
of unrestricted net assets arose and continues primarily because the Town, in an effort to maintain present tax 
rates, drew down cash reserves and borrowed funds as needed, additionally as of December 31, 2008 the 
Town recognized GASB No. 45 (see above).  In addition, long-term liabilities which include compensated 
absences, claim and judgments, and landfill closure and post closure monitoring will be funded through future 
budgetary appropriations when they become payable in future periods. 
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FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE (continued) 

Changes in Net Assets
Governmental Activities
for the years ended December 31, 

2008 2007
Program Revenues

Charges for services 29,444,373$       27,392,287$       
Operating grants and contributions 2,788,957           6,116,607           
Capital grants and contributions 1,170,927           274,300              

33,404,257         33,783,194         
General Revenues 

Real property taxes 56,422,999         54,216,380         
Other real property tax items 2,108,771           2,712,672           
Non-property tax items 11,177,944         11,058,164         
Interest earnings 1,270,556           2,201,639           
Mortgage tax 7,677,222           12,071,333         
State aid - unrestricted 1,111,654           1,502,952           
Other 1,342,723           985,153              

81,111,869         84,748,293         

Total Revenues 114,516,126       118,531,487       
Program Expenses                            

General government support 23,840,684         20,532,802         
Education 629,492              282,439              
Public safety 11,382,404         9,566,154           
Health 318,914              253,083              
Transportation 22,076,865         15,583,580         
Economic assistance and opportunity 3,135,811           2,456,352           
Culture and recreation 22,643,001         14,212,650         
Home and community services 23,993,678         24,826,997         
Interest on debt 8,106,577           8,439,201           

Total Expenses 116,127,426       96,153,258         

Change in Net Assets (1,611,300) 22,378,229

Net Assets  - Beginning 45,932,670         23,554,441         

Prior Period Adjustment 2,085,691                                      

Net Assets  - Beginning as Restated 48,018,361         23,554,441         

Net Assets -  Ending 46,407,061$       45,932,670$       
 

Components of net assets have been restated for 2007 as follows: capital grants and contributions were 
reclassified as operating grants in the amount of $750,000; program expenses for transportation were 
reclassified as general government support in the amount of  $111,515, and both program revenues (charges 
for services) and program expenses (home and community services) increased by $881,161.  Total ending 
net assets did not change. 
 
The change in net assets from all governmental activities was a decrease of $1.6 million. 
 

Key element(s) of the governmental activities year over year decrease of $24.0 million are: 
 

 Mortgage tax, interest earnings and other real property tax items decreased by $4.4 million, $0.9 
million and $0.6 million respectively as a result of economic conditions while real property taxes 
increased by $2.2 million as a result of the 2008 adopted budget.   

 Overall expenses increased by$ 20.0 million of which $5.1 million as planned spending increases as 
adopted in the 2008 budget; $9.1 million was from the recognition of the GASB No. 45 (OPEB) 
liability; and the balance was from other full accrual adjustments. 
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FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE (continued) 
 

Net Cost of Services

Governmental Activities

for the years ended December 31, 

2008 2007 2008 2007 2008 2007

General government support 23,840,684$   20,532,802$   904,487$        378,602$        22,936,197$   20,154,200$   

Education 629,492          282,439                                                        629,492          282,439          

Public safety 11,382,404     9,566,154       4,519,809       4,208,424       6,862,595       5,357,730       

Health 318,914          253,083                                                        318,914          253,083          

Transportation 22,076,865     15,583,580     2,489,453       2,926,630       19,587,412     12,656,950     

Economic assistance and opportunity 3,135,811       2,456,352                                                     3,135,811       2,456,352       

Culture and recreation 22,643,001     14,212,650     10,114,748     10,015,779     12,528,253     4,196,871       

Home and community services 23,993,678     24,826,997     15,375,760     16,253,759     8,617,918       8,573,238       

Interest on debt 8,106,577       8,439,201                                                     8,106,577       8,439,201       

116,127,426$ 96,153,258$   33,404,257$   33,783,194$   82,723,169$   62,370,064$   

Total Cost of Services Program Revenue Net Cost of Services

 
 
The cost of all governmental activities for 2008 was $116.1 million.  The net cost of these services was $82.7 
million, after being subsidized by program revenues including charges for services and program grants.   
 

Expense and Program Revenue
Governmental Activities
For the year ended December 31, 2008
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FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE (continued) 
 

Revenues by Source
Governmental Activities
For the year ended December 31, 2008
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Revenue by Source
years ended December 31, 

2008 2007

Real property taxes 56,422,999$          54,216,380$          
Other real property tax items 2,108,771            2,712,672             
Non-property tax items 11,177,944          11,058,164           
Mortgage tax 7,677,222            12,071,333           
State aid - unrestricted 1,111,654            1,502,952             
Other general revenues 2,613,279            3,186,792             
Charges for services 29,444,373          26,511,126           
Operating grants and contributions 2,788,957            5,366,607             
Capital grants and contributions 1,170,927            1,024,300             

114,516,126$        117,650,326$        
 

 
 
FINANCIAL ANALYSIS OF THE TOWN’S FUNDS 
 
Governmental Funds – The focus of the Town of North Hempstead’s governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful 
in assessing the Town of North Hempstead’s financing requirements.  In particular, unreserved fund balance 
may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal 
year. 
 
As of the end of the current year, the Town of North Hempstead’s governmental funds reported combined 
ending fund balances of $38.6 million a decrease of $8.4 million over the prior period.  This change in total 
governmental fund balances was due principally to the following decreases in the Solid Waste Management 
Authority and the Capital Projects Fund. 
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FINANCIAL ANALYSIS OF THE TOWN’S FUNDS (continued) 
 

 The $2.9 million decrease in the Solid Waste Management Authority was the result of the $2.6 million 
appropriation for use in the 2008 budget.  Additionally there was a $750,000 budgeted transfer that 
did not occur. 

 In 2008 the Capital Projects Fund decreased by $5.9 million, due to spending substantially all of the 
money that was borrowed in 2007.  Borrowings in 2008 were relatively small, at $2.3 million 

 
Approximately 50.5% of the total fund balance, $19.5 million, constitutes unreserved fund balance while 
42.1% of the total fund balance, $16.3 million constitutes unreserved, undesignated fund balance, which is 
available for use at the Town’s discretion.  The remainder of fund balance is reserved or designated to 
indicate that it may not be available for new spending because it has already been committed. 
 
General Fund  
 
The General Fund is the chief operating fund of the Town of North Hempstead.  At the end of the current year, 
unreserved, undesignated fund balance of the General Fund was $15.5 million, while total fund balance was 
$17.8 million.  As a measure of the General Fund’s financial condition, it may be useful to compare both 
unreserved fund balance and total fund balance to total fund expenditures.  Unreserved fund balance 
represents 41.4% of total General Fund expenditures, while total fund balance represents 47.8% of the same 
amount.  
 
The fund balance decreased in the General Fund by $0.6 million during the current year.  The major 
components were the decline in mortgage tax of $2.8 million and other overall revenue decreases of $0.2 
million that were offset by the $2.0 million unbudgeted second installment from Neptune Regional 
Transmission Systems and expenditures coming in under budget by $1.6 million. 
 
Highway Fund 
 
The fund balance increased in the Highway Fund by $0.3 million during the current year was mainly due to 
additional fund balances appropriations made during the year. 
 
Solid Waste Management Authority 
 
The fund balance decreased in the Solid Waste Management Authority by $2.9 million during the current fiscal 
year.  There was $2.6 million appropriated for use in the 2008 budget.  A budgeted transfer from the General 
Fund for $750,000 did not occur.  Additionally, unfavorable economic conditions contributed to the overall 
deterioration the Authority’s fiscal position.  
 
Capital Projects Fund 
 

The fund balance decreased in the Capital Projects Fund by $5.9 million during the current year.  This was 
primarily due to Capital Projects spending exceeding borrowings.  Subsequent borrowing occurred in 2009. 
 
Nonmajor Governmental Funds 
 
The net change in fund balances was an increase of $0.3 million.  The primary increases were due to in 
increases in the Part-Town and Refuse and Garbage Districts of $.03 million and $0.3 million respectively, 
while the other six nonmajor funds had budgeted decreases, the largest being in the Lighting District for $0.2 
million. 
 
GENERAL FUND BUDGETARY HIGHLIGHTS 
 
During the year there was a $1.2 million increase in overall spending between the original and final amended 
budget.  Following are the main components of the increase: 
 

 Over the course of the year the Town Board revises the budget as needed so that expenditures do 
not exceed appropriations.  

 The budget is revised as a result of encumbrances from the prior year. 
 The Town transferred $0.7 million from its capital reserve to the capital projects fund as 

supplementary appropriations. 
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CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Asset 
 
The Town of North Hempstead’s investment in capital assets for its governmental type activities as of 
December 31, 2008 amounts to $224,257,228 (net of accumulated depreciation) This investment in capital 
assets includes land, building, improvement, machinery and equipment, roads, curb and sidewalks, drainage, 
street lighting and construction in progress. 
 

Capital Assets - Net of Depreciation

2008 2007

Land 91,166,030$   90,779,852$   
Construction in progress 4,725,804     2,678,008       
Buildings 22,401,098   23,229,845     
Improvements other than buildings

Land improvements 19,992,770   20,475,784     
Building improvements 9,435,485     9,816,109       

Machinery and equipment
Machinery and equipment 4,582,525     3,800,705       
Vehicles 5,063,032     5,349,694       
Communications 928,435        851,870          

Infrastructure
Roads, curbs, and sidewalks, street lighting, 

and park structures 65,962,049   66,149,179     

Total Capital Assets 224,257,228$ 223,131,046$ 

Governmental Activities

 
 

Investment in Capital Assets 2008
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Additional information of the Town of North Hempstead’s capital assets is shown in Note C.3 to the financial 
statements. 
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CAPITAL ASSET AND DEBT ADMINISTRATION (continued) 
 
The Town has five-year capital improvement plans for the General Fund and Highway Fund.  The five-year 
plans allow for the continued improvements to infrastructure, buildings and equipment while remaining 
consistent with the parameters established in the Town’s Debt Management Plan.  The Debt Management 
Plan, adopted in 2000, provides the Town with the framework, over a ten-year period, to reduce by 15% the 
aggregate debt service obligation in the General Fund and by 25% the aggregate debt service obligation in 
the Highway Fund.   Annually, the Town Board reviews, updates and amends, if necessary, the Capital Plans 
and Debt Management Plan. 
 
Long–Term Debt 
 
At the end of the fiscal year, the Town of North Hempstead had total bonded debt outstanding of 
$188,855,261.  General obligation bonds are shown net of premiums. 
  

Outstanding Debt
as of December 31, 

2008 2007

General obligation bonds 171,685,261$     185,870,788$     
Bond anticipations notes 2,000,000                                      
Revenue bonds 15,170,000         17,155,000         

Total 188,855,261$     203,025,788$     

Governmental Activities

 
 
In 2008, the Town of North Hempstead’s total debt decreased by $14.2 million (7.0%). 
 
In 2008, Moody’s Investment Services continued the Town of North Hempstead’s credit rating at “Aa2”.  The 
rating is the highest in the Town’s history. 
 
The New York State Constitution limits the power of the Town (and other municipalities and school districts of 
the State) to issue obligations and to otherwise contract for indebtedness.   
 

 Subject to certain enumerated exceptions, the Town shall not give or loan any money or property to, or in aid 
of, any individual or private corporation or private undertaking or give or loan its credit to, or in aid of, any of 
the foregoing or any public corporation.  
 
The Town may contract for indebtedness only for a Town purpose and shall pledge its faith and credit for the 
payment of principal and interest thereon. 
 
State statutes limit the amount of general obligation debt a governmental entity may issue to 7% of a 5-year 
average full valuation.  The current debt limitation for the Town of North Hempstead is $3,222,826,185, which 
is significantly in excess of the Town of North Hempstead’s outstanding general obligation debt. 
 
Additional information on the Town’s debt activity may be found in Note C.4 to the financial statements. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 
 
Property Tax 
 
The Town has adopted a budget for 2009 that allows for inflation and other adjustments to revenues and 
expenditures.  The 2009 General Fund budget includes a real property tax increase of approximately 12.5% 
over 2008. 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES (continued) 
 
State Aid and Local Assistance 
 
The Town receives financial assistance from New York State and from Nassau County.  The 2009 budget 
includes financial assistance, i.e. state aid – mortgage tax $7.6 million; state aid – per capita $1.1 million and 
county local government assistance of $9.9 million.  If the State should not adopt its budget in a timely 
manner, municipalities and school districts in the State, including the Town, may be affected by a delay in the 
payment of state aid.  The State is not constitutionally obligated to maintain or continue state aid to the Town.  
 
CONTACTING THE TOWN’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide citizens, taxpayers, customers, and creditors with a general 
overview of the Town’s finances and to show the Town’s accountability for the money it receives. If you have 
questions about this report or need additional financial information, contact the Town of North Hempstead, 
Office of the Comptroller, 220 Plandome Rd., Manhasset, NY 11030. 
 
 
 



















































































TOWN OF NORTH HEMPSTEAD
NOTES TO FINANCIAL STATEMENTS

December 31, 2008

D. COMMITMENTS AND CONTINGENCIES (continued)

1. RISK RETENTION (continued)

Workers'
Compensation

General
Liability

355,423 637,774

$ 1,380,345 $ 1,676,161

$ 1,195,569 $ 1,380,345

170,647 341,958

170,647 341,958

2007

542,332 719,295

542,332 719,295

2008

$ 3,216,501 $ 2,512,019

$ 3,741,635 $ 3,216,501

__---.;.17.;..:,...;.,19;;.;8;.... 14,813

20072008
Unpaid claims and claim

adjustment expenditures at the
beginning of the year

Insured claims and claim adjustment
Expenditures:

Provision for the insured events
of the current year and increases
in provision for insured events of
prior years.

Total incurred claims and claim
adjustment expenditures

Payments
Claim and claim adjustment

expenditures attributable to
insured events of the current and
prior years.

Total unpaid claims and claim
adjustment expenditures at the
end of the year.

2. LITIGATION

The Town in the normal course of business is involved in various matters of litigation. In the
opinion of the Town Attorney, there is no litigation by or pending against the Town that is not
covered by insurance, budgetary appropriations or other reasons which could have a materially
adverse impact on the financial condition of the Town.

3. LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

State and federal laws and regulations require the Town to place a final cover on its landfill sites
and to perform certain maintenance and monitoring functions at the sites for thirty years after
closure. Post closure maintenance and monitoring activities for the L-4 and L-5 Landfills are
estimated to be approximately $700,000 per year. The L-4 Landfill stopped receiving waste in
1991 and was closed in 1996. The L-5 Landfill stopped receiving waste in 2002 and the capping
was completed in 2004. Accordingly, as of December 31, 2008, the Town has recorded a liability
of $16,964,150, in the government-wide financial statements, which represents the provision to
be made in future budgets for unfunded closure and post-closure landfill costs. Actual costs may
vary due to inflation, changes in technology, or changes in regulations or applicable laws.

4. SOLID WASTE MANAGEMENT AUTHORITY

The Town is obligated, via agreement, for a service fee to the Solid Waste Management
Authority (the "Authority") in an amount equal to the difference between Authority
expenditures, including debt service, and Authority revenues. If the Authority revenues are
insufficient to cover its expenditures, the Town is obligated to pay service fees to the Authority
as long as the Authority continues to provide solid waste services to the Town.
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TOWN OF NORTH HEMPSTEAD 
NOTES TO FINANCIAL STATEMENTS 


December 31, 2008 


F. SUBSEQUENT EVENTS (continued) 

In June, 2009 the Town received notification from the NYS Govemor's office and the New York State 
Department of Transportation (NYSDOT) that the Town was on the American Recovery and 
Reinvestment Act (ARRA) certification list. Pursuant to the terms of the ARRA, the Town been 
approved to receive not less than $5,000,000 from the Federal Highway Administration for 
improvements to a major thoroughfare in the Town. Work is expected to commence in the Fall of 
2009. 

G. PRIOR PERIOD ADJUSTMENTS IN THE GOVERNMEMT-WIDE STATEMENT OF ACTIVITIES 

In 2008 the Town of North Hempstead recorded the Landmark on Main Street Housing Development 
Fund Corporation note receivable, in the amount of $2,460,000, on its govemment-wide statements, 
for a purchase money mortgage dated December 28, 1992. The note receivable consists of a prior 
period adjustment for $2,400,000 and interest eamed for the year ended December 31, 2008 of 
$60,000. The final maturity amount, consisting of principal and unpaid interest amounting to 
approximately $3,300,000, matures and is due and payable on January 1, 2023. 

In 2008 the Town of North Hempstead increased the opening balance of compensated absences by 
$314,309 for salary related payments. 

The effect of the prior period adjustments is an increase in opening net assets of $2,085,691. 

H. NEW PROUNCEMENTS 

The Govemmental Accounting Standards Board (GASB) has issued Statement No. 51 "Accounting 
and Financial Reporting for Intangible Assets': This statement establishes accounting and financial 
reporting requirements for intangible assets including easements, water rights, timber rights, patents, 
trademarks, and computer software. The requirements of the new statement become effective for 
fiscal periods beginning after June 15, 2009. 

New pronouncements are implemented when effective. 
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